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FOREIGN INVESTMENT IN THE SYSTEM OF MOVEMENT
TOWARDS SUSTAINABLE DEVELOPMENT
OF THE NATIONAL ECONOMY

THO3EMHI IHBECTHUIIII B CUCTEMI PYXY
J1O CTAJIOTO PO3BUTKY HAIIIOHAJILHOI EKOHOMIKH

Summary. The article examines aspects of foreign investment in the context of moving towards the sustain-
able development of the national economy, which is the purpose of the article. The impact of foreign investments
on the innovative development of the economy has been investigated. An assessment of the influence of foreign
investments on key sectors of the national economy has been conducted. The author's contribution lies in address-
ing the issues of attracting foreign investments into the sustainable development system. Scientific novelty con-
sists in the development of a classification system of risks associated with the attraction of foreign investments.
The importance of a comparative analysis of foreign investment practices in countries with different levels of
economic development is highlighted as an element of the practical implementation. The main conclusions of the
study are presented.
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AHOTalisl. AKTyallbHICThP HAyKOBOTO JIOCIIJKCHHS TIOJNSATAaE B HEOOXIJIHOCTI PO3BHTKY OpraHi3aIiitHo-
€KOHOMIYHOTO 3a0e3Me4eHHs IHO3eMHOTO 1HBECTYBaHHSI B HAI[IOHAIbHY €KOHOMIYHY CHCTEMY B YMOBaX IMOBOEHHOT
i AisTbHOCTI. B cTarTi po3MIsHYTO ACMEKTH iHO3EMHOTO IHBECTYBAHHS B CHCTEMi PyXy /O CTajlOTO PO3BUTKY
HAIIOHATILHOI eKOHOMIKH, IO 0OYMOBICHO METOIO CTATTi. Bif3HAYCHO PONb IHO3EMHHX iHBECTHLIIH Y PO3BUTKY
HAL[IOHAIEHOT CKOHOMIKH KPaiHi B yMOBAX PyXy JIO CTifKOr0 PO3BHTKY CKOHOMIKH. JIOCIII/DKCHO BILIMB iHO3CMHHIA
IHBECTHILiii Ha CKOHOMIYHE 3DOCTAHHS Ta IHHOBALIHAI POSBUTOK HALIOHANEHOT eKOHOMIKH. [IpoBejeHO OLiHKY
BIUIMBY 1HO3E€MHHUX IHBECTHIIH Ha KJIIOYOBI CEKTOPH HAaIiOHAJIbHOI eKOHOMIkH. [IpoaHami3oBaHO pH3WKH, SIKi
MOB'SI3aH1 13 3aJIy4YCHHSM 1HO3€MHHX IHBECTHIIIH, JIO SKHX BiTHECEHO IMOJITUYHUH, CKOHOMIYHHUHN, €KOJIOTTUHUH,
IOPUANYHNHN, COIaJbHMM, TCOMONITHYHHHA pPH3MKH, IO JAa€ 3MOTY PO3BHHYTH Kiacu(ikaumiiHui amapar
PHU3HKIB iHBECTyBaHHs. Big3Ha4eHO BaXJIUBICTH MOPIBHAJIBHOIO aHAJi3y NPAKTUKU iHO3EMHOTO 1HBECTYBAaHHS B
pi3HEX KpaiHaX 3 pi3HUM pPIBHEM PO3BHTKOM CKOHOMIKH, SIK €JIEMEHT MPAKTUYHOIO BIPOBAKCHHS PE3YJIbTaTiB
JOCITIDKEHHS. ABTOpamMH C()OKYCOBAaHO yBary Ha KpaiHM 3 PO3BHHYTOIO Ta IEPEXiTHOI EKOHOMIKOIO B aHai3i
MIPOIIECIB IHO3EMHOTO IHBECTYBaHHS B CHCTEMY HalliOHAJIbHOT €eKOHOMIKH. Bi3HaueHO 0COOIMBOCTI IHBECTHIIIMHUX
MIPOIIECIB B KpaiHaX 3 MEePEXiJHO0 Ta PO3BUBAIOYOK EKOHOMIKOKO 3 METOI0 OUIBII CHCTEMHOTO OXOTUICHHS KpaiH 3
PI3HIMH CKOHOMIYHMMH CHCTEMaMH SIK CKJIAQJ0BOI PyXy O CTiHKOTO PO3BUTKY CKOHOMIYHUX CHCTEM. ABTOPCHKHI
BHECOK IOJISITa€ B BHPILICHHI NPOOIEMATHKN 3aJTy4eHHS IHO3EMHHUX IHBECTHUIIH B CHCTEMY CTaJIOTO PO3BHTKY
HaliOHAJILHOI eKOHOMIKH B IepioJ] MOBOEHHOTO 4Yacy. HaykoBa HOBHM3HA IOJATa€E B PO3BUTKY KiacHQikaliiHoi
CUCTEMH PHU3HKIB, SIKi TIOB'sI3aHi 13 3a71y4YCHHSAM 1HO3eMHUX 1HBECTHIIIH. HaBe/ieHO 0CHOBHI BUCHOBKH MPOBEICHOTO
JOCITI/DKEHHSI, JiIe C(OKYCOBaHO yBary Ha pO3BUTKY OpraHi3aIliifHO-eKOHOMIYHOTO 3a0e3ledeHHs] 1HO3EMHOTO

IHBECTYBaHHS B HaIllOHAJIbHY €KOHOMIKY SIK CKIIQJIOBOI CTIHKOTO PO3BUTKY €KOHOMIYHOT CHCTEMH.
Kuro4oBi ciioBa: iHBECTHIIIT, CHCTEMa, CTINKUI PO3BHUTOK, OIIHKA, CTPATETisl.

Problem statement. The issue addressed in the
article is related to the need to study the specific
aspects of implementing organizational and economic
support for foreign investment in the national
economic system during its post-war development.
The relevance of this issue is highlighted by the
insufficient level of foreign investment processes
in the country's economy during wartime, and in
some cases, its complete absence, particularly in
combat zones and areas close to active military
operations.

The necessity of continuing and developing the
mechanism of foreign investment is undeniable, as
it is through this mechanism that different levels of
budgets, from national to local, can be replenished in
the short term, new jobs can be created, and a positive
impact can be made on the country's economic
development.

The direction of foreign investment into the
national economic system is extremely relevant in the
context of the development of the global economic
system and the need for effective integration of the
national economy into the global economic space
during its post-war development, with the aim of
enhancing the sustainability of economic processes.

The growth in the level of development of
international investments and finance, the movement
of international capital, and the acceleration of its
turnover in the economies of not only developed
but also transitional economies, as well as the
development of FinTech industries and financial
capital markets, create competitive opportunities for
attracting foreign capital into the national economic
system. All of this underscores the relevance of the
topic for scientific research.

Analysis of recent research and publications.
Among the scientific publications dedicated to the
aspects of foreign investment in the economies of
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countries, it is important to highlight the works of the
following economists.

Among representatives of the national scientific
school, the work of researcher Ogorodnik R.P. [1]
stands out; it examines Ukraine as a recipient of
foreign direct investments and the international
mechanisms for attracting them, which allows for an
assessment of the country’s investment opportunities
and the potential for the development of foreign
investments within the country.

The work of researcher Fomishina V.M. [2] is
dedicated to studying the priorities of the country’s
investment policy in the context of its movement
towards European integration processes, enabling the
formation of effective mechanisms for integrating the
national and European investment spaces and creating
a unified investment infrastructure.

Economists Sydorova A.V. and Anisimova A.V.
[3] focused their scientific research on methods for
assessing the alignment of interests among foreign
investment stakeholders in the country.

Researchers Haidutskyi L.P., in his article [4],
examined the reform of the economic system and its
impact on foreign direct investments in post-Soviet
countries.

Researcher Shevchenko L.V., in her article [5],
utilized factor analysis to study the approaches
influencing foreign investment in the country, which
allows for the formation of classification features of
stimulating and discouraging factors affecting foreign
investments in Ukraine.

Researchers Melnyk T.M. and Kasianok K.H., in
their work [6], concentrated on the issues related to
the mechanisms of attracting foreign investments into
Ukraine's economy, which allows for the development
of solutions to these problems and the management
of risks in the investment process by international
investors in the country.
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It is also important to highlight the scientific
research conducted by international academic
schools, whose representatives have studied the
role of international investments in the economies
of countries with varying levels of economic
development. Notable works among these include the
following:

The work of scholars Blekking J., Aassouli D.,
and Jureidini R. [7], dedicated to researching foreign
investments in the agro-industrial sector of countries
worldwide, allows for the assessment of the food
potentials of these countries.

Scientists Wang F., Gao J., and Liu F. [8] studied
the investment development of developing countries
through the lens of economic competitiveness,
providing insights into the potential opportunities for
investment development in these countries as they
move toward sustainable development.

Researcher He Y., in his work [9], analyzed
foreign direct investments in the e-commerce sector
of a country's trade industry, which is a modern trend
in economic development and digitalization.

A contemporary study on green investment
in countries with different levels of economic
development was conducted by scholars Assamah D.
and Yuan S. in their work [10].

Researcher Araujo C.L.F, in his study [11],
examined the processes of China's investment
expansion into the economies of EU countries,
which characterizes the aggressive international
investment strategies of countries with transitional
economies.

Overall, from the reviewed works, it is evident
that the unresolved issue remains the organizational
and economic support for foreign investment in a
country's economy in the context of moving towards
sustainable development, taking into account the
varying economic development levels of countries
and the functioning of the economic system under
force majeure conditions, such as military actions.

The purpose of the article is research on foreign
investment in the system of movement towards
sustainable development of the national economy in
the context of the specific features of its attraction
into the country's economy during its post-war
development.

Summary of the main research material. The
role of foreign investment in the development of
the national economy is significant and includes the
following mechanisms of influence on economic
growth and the country's innovative development.

1. Capital and Technology Attraction. Foreign
investments provide countries with access to additional
sources of financial capital and technologies that may
be necessary for the sustainable development of the
economic system.

2. Technology  Transfer. Foreign companies
investing in developing countries often bring advanced

technologies and innovations, which characterizes the
globalization processes of international investments.

3. Human  Capital  Development.  Foreign
investments can contribute to the development of the
recipient country's intellectual capital by transferring
knowledge, skills, and competencies.

4. Stimulation of Domestic Demand. Foreign
investments can stimulate domestic demand in the
recipient country by creating new jobs in production
and consumption, increasing employment levels and
household incomes.

5. Promotion of Innovative Development. Foreign
investments often bring new innovative solutions,
project ideas, new technologies, and management
methods, which foster the innovative development of
the economic system.

6.Job Creation and Unemployment Reduction.
Foreign investments can contribute to the creation of
new jobs in the recipient country, which can reduce
unemployment rates and increase the country’s
budget revenues from taxes and fees, as well as the
purchasing power of the population.

Let’s explore the impact of foreign investments on
key sectors of the national economy in the context of
countries with developed and transitional economic
systems, specifically examining Germany, Bulgaria,
and Ukraine as countries with different levels of
economic development.

1. Industry. The industrial sector, including the
production of machinery, industrial and household
equipment, electronics, and more, is crucial for all
three countries. Germany is a leader in this sector,
as the export of its products is highly competitive
globally, attracting investors to invest in new projects.

Bulgaria mostly plays the role of an importer of
products from other producers, primarily within the
EU. Ukraine, in the context of its wartime economy,
currently has only internal investment opportunities
for investing in the machine-building industry, relying
on the working capital of enterprises.

2. Agriculture. Agriculture is a key sector for both
Ukraine and Bulgaria, as they have vast agricultural
lands and produce a significant amount of food,
primarily grain crops, for domestic consumption and
export. This increases the investment attractiveness
of these countries' agricultural sectors for potential
international investors.

For Germany, agriculture is also important, but
its contribution to the economy is smaller compared
to other sectors. In some federal states, there is a
preference for importing agricultural products from
other countries, with investment processes supported
by domestic investment capital.

3. Technology and Innovation. Germany is
renowned for its high level of technological
development and innovation, especially in the
manufacturing sector. Therefore, sectors related to
the production of high-tech products, research and
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development, information technology, and innovation
are key for Germany.

As for Bulgaria and Ukraine, these countries act
as importers of high-tech products, which increases
their dependency on supplier countries, currency
exchange rate fluctuations, and may lead to higher
prices for imported products, thus reducing the
investment attractiveness of these countries in the
technology and innovation sector.

4. Tourism and Services. Tourism is a significant
part of Bulgaria's economy, as the country has
attractive tourist destinations along the Black Sea
coast and in mountainous areas. Bulgaria's investment
attractiveness in this sector is high, as there is
investment in the hotel and restaurant business and
tourism from EU investors and other countries.

For Ukraine and Germany, the services sector also
holds great importance, including financial services,
trade, transportation, and more. In Ukraine, during
its post-war economic development, the service
sector is growing (with the opening of cafes, and
food establishments, primarily in cities) thanks to
investments from small businesses, international and
national grants supporting small businesses.

The volume of foreign direct investment (FDI)
in Germany was approximately €898 billion at the
end of 2020. The volume of FDI in Bulgaria was
about $36 billion at the end of 2020. The volume of
FDI in Ukraine was approximately $4.3 billion at the
end of 2020 [5].

Thus, the key economic sectors for these
countries include industry, agriculture, technology
and innovation, as well as services and tourism.
However, their contribution and importance can
vary from country to country. It is important to note
the significance of comparative analysis of foreign
investment practices in different countries with
varying levels of economic development, as this
allows for the adoption of advanced practices from
EU countries into the national economic space and
the analysis of investment priorities.

The attraction of foreign investment may be
associated with various risks for a country’s national
economic system, which need to be considered:

1. Political Risk. Instability in the political system
and a low level of protection for international
investments under national legislation can create a
low level of trust for foreign investors.

2. Economic Risk. Changes in economic conditions,
such as fluctuations in national currency exchange
rates, high inflation, and economic downturns due

to wartime activities, can affect the profitability and
feasibility of investment projects.

3. Legal Risk. Inadequate protection of investment
capital and insufficient development of laws for the
protection and growth of international investments in
the country may pose a barrier for foreign investors.

4. Social Risk. Low wage levels can increase
dissatisfaction among workers and negatively impact
the reputation of international companies and their
investment projects.

5. Environmental Risk. The deterioration of
the environment due to wartime activities and
environmental problems (such as air, groundwater,
and soil pollution) can lead to economic losses for
foreign investors.

6. Geopolitical Risk. The geopolitical location
of certain cities and villages in areas where combat
operations are occurring or adjacent territories
can create dangers for foreign investors and their
material assets, potentially leading to the relocation
of production to safer regions of the country.

Conclusions. Foreign investment is of great
significance for the sustainable economic development
of an economic system. It impacts the organizational
and economic support for international investments in
a country, attracting innovations, new competencies,
and knowledge, which characterizes an increase in
the competitiveness of the national economy. Foreign
investment has a stimulating effect on the national
economic system of a country. Among the positive
effects of foreign investment are the creation of new
jobs, increased tax revenue to the national budget,
enhanced production potential and export volumes,
and the transfer of new technologies. These factors
contribute to enhancing the investment attractiveness
of the national economic system at both national and
international levels. Foreign investment requires
effective management and oversight by government
authorities. To ensure the sustainable development
of the national economy, it is necessary to develop
efficient mechanisms for attracting and managing
foreign capital that take into account national interests
and the needs of the country’s economy in the context
of'its post-war development.

In summary, foreign investment plays a crucial
role in stimulating the national economic system
towards sustainable development. However, to
achieve positive effects, it is essential to develop and
implement effective organizational and economic
frameworks for the investment process, considering
the economic interests of all stakeholders.
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